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School District No. 51 (Boundary)

MANAGEMENT REPORT

Management's Responsibility for the Financial Statements.

On behalf of School District No. 51 (Boundary)

Signature of the Chairperson of the Board of Education

Signature of the Superintendent

Signature of the Secretary Treasurer

Version: 6790-6044-4062

The external auditors, Grant Thornton LLP, conduct an independent examination, in accordance with Canadian 
generally accepted auditing standards, and express their opinion on the financial statements.  The external 
auditors have full and free access to financial management of School District No. 51 (Boundary) and meet when 
required.  The accompanying Independent Auditors' Report outlines their responsibilities, the scope of their 
examination and their opinion on the School District's financial statements.

Date Signed

Date Signed

Date Signed

The accompanying financial statements of School District No. 51 (Boundary) have been prepared by 
management in accordance with the accounting requirements of Section 23.1 of the Budget Transparency and 
Accountability Act of British Columbia, supplemented by Regulations 257/2010 and 198/2011 issued by the 
Province of British Columbia Treasury Board, and the integrity and objectivity of these statements are 
management's responsibility.  Management is also responsible for all of the notes to the financial statements and 
schedules, and for ensuring that this information is consistent, where appropriate, with the information 
contained in the financial statements.

Management is also responsible for implementing and maintaining a system of internal controls to provide 
reasonable assurance that assets are safeguarded, transactions are properly authorized and reliable financial 
information is produced.

The preparation of financial statements necessarily involves the use of estimates based on management's 
judgment particularly when transactions affecting the current accounting period cannot be finalized with 
certainty until future periods.

The Board of Education of School District No. 51 (Boundary) (called the ''Board'') is responsible for ensuring 
that management fulfills its responsibilities for financial reporting and internal control and exercises these 
responsibilities through the Board.  The Board reviews internal financial statements on a monthly basis and 
externally audited financial statements yearly.
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Independent Auditor�s Report 
 

 

To the Board of Education of 
School District No. 51 (Boundary) and the Ministry of Education 

Opinion 

We have audited the financial statements of School District No. 51 (Boundary) (�the District�), which 
comprise the statement of financial position as at June 30, 2021, and the statements of operations, 
change in net financial assets (debt) and cash flow for the year then ended, including a summary of 
significant accounting policies.  

In our opinion, the accompanying financial statements of School District No. 51 (Boundary) as at and 
for the year ended June 30, 2021, are prepared, in all material respects, in accordance with 
Section 23.1 of the Budget Transparency and Accountability Act of the Province of British Columbia 
(�Section 23.1�). 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the financial statements section of our report. We are independent of the District in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Emphasis of Matter � Basis of Accounting 

Without modifying our opinion, we draw attention to Note 2 to the financial statements, which 
describes the basis of accounting and the significant differences between such basis of accounting 
and Canadian public sector accounting standards. 

Other Matter � Supplemental information 

We draw attention to the fact that the supplementary information included in Schedules 1 through 4 do 
not form part of the financial statements. We have not audited or reviewed this supplementary 
information and, accordingly, we do not express an opinion, a review conclusion or any other form of 
assurance on this supplementary information. 

Responsibilities of Management and Those Charged with Governance for the financial 
statements 

Management is responsible for the preparation of these financial statements in accordance with 
Section 23.1, and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error.  
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In preparing the financial statements, management is responsible for assessing the District�s ability to 
continue as a going concern, disclosing, as applicable, matters related to a going concern and using 
the going concern basis of accounting unless management either intends to liquidate the District or to 
cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the District�s financial reporting 
process.  

Auditor�s Responsibilities for the Audit of the financial statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor�s report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  We also:  

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the District's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the District to
cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Kelowna, Canada 
September 21, 2021 Chartered Professional Accountants 



Statement 1

2021 2020
Actual Actual

$ $
Financial Assets

Cash and Cash Equivalents (Note 3) 5,452,616            3,910,865            
Accounts Receivable

Due from Province - Ministry of Education 482,072               588,459               
Other (Note 4) 164,322               219,707               

Portfolio Investments -                          9,240                  
Total Financial Assets 6,099,010            4,728,271            

Liabilities
Accounts Payable and Accrued Liabilities

Other (Note 5) 2,284,837            1,655,699            
Deferred Revenue (Note 6) 352,482               327,669               
Deferred Capital Revenue (Note 7) 17,215,636          16,482,338          
Employee Future Benefits (Note 8) 461,561               430,019               
Capital Lease Obligations (Note 9) 110,570               142,833               
Total Liabilities 20,425,086          19,038,558          

Net Debt (14,326,076)        (14,310,287)        

Non-Financial Assets
Tangible Capital Assets (Note 10) 24,392,536          23,699,012          
Prepaid Expenses 150,353               4,459                  
Total Non-Financial Assets 24,542,889          23,703,471          

Accumulated Surplus (Deficit) 10,216,813          9,393,184            

Signature of the Chairperson of the Board of Education

Signature of the Superintendent

Signature of the Secretary Treasurer

School District No. 51 (Boundary)
Statement of Financial Position
As at June 30, 2021

Date Signed

Date Signed

Date Signed

Approved by the Board

Contractual Obligations (Note 14)

Contingent Liabilities (Note 16)

The accompanying notes are an integral part of these financial statements.
Version: 6790-6044-4062
 September 24, 2021  9:20 Page 4

September 21, 2021

September 21, 2021

September 21, 2021



Statement 2

2021 2021 2020
Budget Actual Actual

$ $ $
Revenues

Provincial Grants
Ministry of Education 19,761,416          20,447,930          18,989,122          
Other 76,258                136,166               152,544               

Tuition 13,483                8,100                  
Other Revenue 361,000               278,911               378,928               
Rentals and Leases 50,638                62,773                63,163                
Investment Income 44,180                67,932                75,215                
Gain (Loss) on Disposal of Tangible Capital Assets 70,000                
Amortization of Deferred Capital Revenue 875,872               902,417               833,639               
Total Revenue 21,182,847          21,896,129          20,570,711          

Expenses (Note 17)
Instruction 15,119,491          15,206,638          14,937,913          
District Administration 925,124               1,019,152            921,746               
Operations and Maintenance 4,008,606            3,867,064            3,788,256            
Transportation and Housing 943,325               978,909               907,174               
Debt Services 737                     737                     902                     
Total Expense 20,997,283          21,072,500          20,555,991          

Surplus (Deficit) for the year 185,564               823,629               14,720                

Accumulated Surplus (Deficit) from Operations, beginning of year 9,393,184            9,378,464            

Accumulated Surplus (Deficit) from Operations, end of year 10,216,813          9,393,184            

School District No. 51 (Boundary)
Statement of Operations
Year Ended June 30, 2021

The accompanying notes are an integral part of these financial statements.
Version: 6790-6044-4062
 September 24, 2021  9:20 Page 5



Statement 4

2021 2021 2020
Budget Actual Actual

$ $ $

Surplus (Deficit) for the year 185,564               823,629               14,720                

Effect of change in Tangible Capital Assets
Acquisition of Tangible Capital Assets (396,000)             (2,137,550)          (3,671,598)          
Amortization of Tangible Capital Assets 1,434,951            1,444,026            1,382,953            
Total Effect of change in Tangible Capital Assets 1,038,951            (693,524)             (2,288,645)          

Acquisition of Prepaid Expenses (150,353)             (4,459)                 
Use of Prepaid Expenses 4,459                  

Total Effect of change in Other Non-Financial Assets -                          (145,894)             (4,459)                 

(Increase) Decrease in Net Debt, before Net Remeasurement Gains (Losses) 1,224,515            (15,789)               (2,278,384)          

Net Remeasurement Gains (Losses)

(Increase) Decrease in Net Debt (15,789)               (2,278,384)          

Net Debt, beginning of year (14,310,287)        (12,031,903)        

Net Debt, end of year (14,326,076)        (14,310,287)        

School District No. 51 (Boundary)
Statement of Changes in Net Debt
Year Ended June 30, 2021

The accompanying notes are an integral part of these financial statements.
Version: 6790-6044-4062
 September 24, 2021  9:20 Page 6



Statement 5

2021 2020
Actual Actual

$ $
Operating Transactions

Surplus (Deficit) for the year 823,629             14,720               
Changes in Non-Cash Working Capital

Decrease (Increase)
Accounts Receivable 161,772             (456,245)            
Prepaid Expenses (145,894)            (4,459)                

Increase (Decrease)
Accounts Payable and Accrued Liabilities 629,138             429,716             
Deferred Revenue 24,813               (978)                   
Employee Future Benefits 31,542               13,557               

Loss (Gain) on Disposal of Tangible Capital Assets (70,000)              
Amortization of Tangible Capital Assets 1,444,026          1,382,953          
Amortization of Deferred Capital Revenue (902,417)            (833,639)            
Total Operating Transactions 2,066,609          475,625             

Capital Transactions
Tangible Capital Assets Purchased (1,715,610)         (3,090,691)         
Tangible Capital Assets -WIP Purchased (421,940)            (510,907)            
Total Capital Transactions (2,137,550)         (3,601,598)         

Financing Transactions
Capital Revenue Received 1,635,715          3,489,067          
Capital Lease Payments (32,263)              (32,098)              
Total Financing Transactions 1,603,452          3,456,969          

Investing Transactions
Proceeds on Disposal of Portfolio Investments 9,240                 
Investments in Portfolio Investments (9,240)                
Total Investing Transactions 9,240                 (9,240)                

Net Increase (Decrease) in Cash and Cash Equivalents 1,541,751          321,756             

Cash and Cash Equivalents, beginning of year 3,910,865          3,589,109          

Cash and Cash Equivalents, end of year 5,452,616          3,910,865          

Cash and Cash Equivalents, end of year, is made up of:
Cash 5,339,338          3,799,152          
Cash Equivalents 113,278             111,713             

5,452,616          3,910,865          

School District No. 51 (Boundary)
Statement of Cash Flows
Year Ended June 30, 2021

The accompanying notes are an integral part of these financial statements.
Version: 6790-6044-4062
 September 24, 2021  9:20 Page 7
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Schedule 2 (Unaudited)

2021 2021 2020
Budget Actual Actual

$ $ $
Revenues

Provincial Grants
Ministry of Education 18,434,347        18,376,068        17,550,310        
Other 49,258               49,258               49,258               

Tuition 13,483               8,100                 
Other Revenue 51,000               149,022             79,756               
Rentals and Leases 50,638               62,773               63,163               
Investment Income 44,180               55,624               55,859               
Total Revenue 18,642,906        18,692,745        17,806,446        

Expenses
Instruction 13,568,771        13,093,098        13,211,616        
District Administration 925,124             1,019,152          921,746             
Operations and Maintenance 2,634,040          2,505,734          2,543,172          
Transportation and Housing 769,951             805,535             733,800             
Total Expense 17,897,886        17,423,519        17,410,334        

Operating Surplus (Deficit) for the year 745,020             1,269,226          396,112             

Net Transfers (to) from other funds
Tangible Capital Assets Purchased (62,000)              (43,365)              (99,216)              
Local Capital (125,000)            (125,000)            (425,000)            
Other (33,000)              (33,000)              (33,000)              
Total Net Transfers (220,000)            (201,365)            (557,216)            

Total Operating Surplus (Deficit), for the year 525,020             1,067,861          (161,104)            

Operating Surplus (Deficit), beginning of year 948,000             1,109,104          

Operating Surplus (Deficit), end of year 2,015,861          948,000             

Operating Surplus (Deficit), end of year
Internally Restricted 1,381,083          718,208             
Unrestricted 634,778             229,792             
Total Operating Surplus (Deficit), end of year 2,015,861          948,000             

School District No. 51 (Boundary)
Schedule of Operating Operations
Year Ended June 30, 2021

Version: 6790-6044-4062
 September 24, 2021  9:20 Page 30



Schedule 2A (Unaudited)

2021 2021 2020
Budget Actual Actual

$ $ $
Provincial Grants - Ministry of Education

Operating Grant, Ministry of Education 17,748,211        17,653,862        16,860,056        
Other Ministry of Education Grants

Pay Equity 105,245             105,245             105,245             
Student Transportation Fund 153,588             153,588             153,588             
Carbon Tax Grant 27,646               
Employer Health Tax Grant 125,073             
Support Staff Benefits Grant 4,288                 
Support Staff Wage Increase Funding 59,019               
Teachers' Labour Settlement Funding 371,737             371,737             153,487             
Early Career Mentorship Funding 30,000               
FSA Scorer Grant 7,506                 7,506                 7,506                 
PLN Revenue 48,060               48,060               53,908               
Early Learning Framework Implementation 1,782                 1,782                 
Equity Scan Implementation 3,000                 

Total Provincial Grants - Ministry of Education 18,434,347        18,376,068        17,550,310        

Provincial Grants - Other 49,258               49,258               49,258               

Tuition
International and Out of Province Students 13,483               -                        8,100                 
Total Tuition 13,483               -                        8,100                 

Other Revenues
Miscellaneous

ArtsStarts 6,000                 -                        6,000                 
Miscellaneous -                        54,022               3,775                 
City of Grand Forks 45,000               45,000               60,000               
BestBuy Grant 9,981                 
FortisBC Energy Audit Rebate 50,000               

Total Other Revenue 51,000               149,022             79,756               

Rentals and Leases 50,638               62,773               63,163               

Investment Income 44,180               55,624               55,859               

Total Operating Revenue 18,642,906        18,692,745        17,806,446        

School District No. 51 (Boundary)
Schedule of Operating Revenue by Source
Year Ended June 30, 2021

Version: 6790-6044-4062
 September 24, 2021  9:20 Page 31



Schedule 2B (Unaudited)

2021 2021 2020
Budget Actual Actual

$ $ $
Salaries

Teachers 6,171,339          6,201,924          6,257,566          
Principals and Vice Principals 1,298,126          1,232,237          1,232,557          
Educational Assistants 1,649,447          1,155,350          1,341,374          
Support Staff 2,063,484          2,618,520          2,280,117          
Other Professionals 633,550             717,797             718,131             
Substitutes 640,965             450,429             538,754             
Total Salaries 12,456,911        12,376,257        12,368,499        

Employee Benefits 2,846,585          2,853,824          2,897,038          

Total Salaries and Benefits 15,303,496        15,230,081        15,265,537        

Services and Supplies
Services 580,072             578,538             544,353             
Student Transportation 134,559             42,589               99,844               
Professional Development and Travel 285,630             149,175             224,193             
Rentals and Leases 33,528               
Dues and Fees 73,804               76,919               72,138               
Insurance 53,400               45,970               52,603               
Supplies 961,897             837,586             736,555             
Utilities 471,500             462,661             415,111             
Total Services and Supplies 2,594,390          2,193,438          2,144,797          

Total Operating Expense 17,897,886        17,423,519        17,410,334        

School District No. 51 (Boundary)

Year Ended June 30, 2021
Schedule of Operating Expense by Object

Version: 6790-6044-4062
 September 24, 2021  9:20 Page 32
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Schedule 3 (Unaudited)

2021 2021 2020
Budget Actual Actual

$ $ $
Revenues

Provincial Grants
Ministry of Education 1,327,069          2,071,862          1,438,812          
Other 27,000               86,908               103,286             

Other Revenue 310,000             129,889             299,172             
Investment Income 704                    
Total Revenue 1,664,069          2,288,659          1,841,974          

Expenses
Instruction 1,550,720          2,113,540          1,726,297          
Operations and Maintenance 113,349             90,678               35,505               
Total Expense 1,664,069          2,204,218          1,761,802          

Special Purpose Surplus (Deficit) for the year -                        84,441               80,172               

Net Transfers (to) from other funds
Tangible Capital Assets Purchased (84,441)              (80,172)              
Total Net Transfers -                        (84,441)              (80,172)              

Total Special Purpose Surplus (Deficit) for the year -                        -                        -                        

Special Purpose Surplus (Deficit), beginning of year

Special Purpose Surplus (Deficit), end of year -                        -                        

School District No. 51 (Boundary)

Year Ended June 30, 2021
Schedule of Special Purpose Operations

Version: 6790-6044-4062
 September 24, 2021  9:20 Page 35
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Schedule 4 (Unaudited)

2021 Invested in Tangible Local Fund 2020
Budget Capital Assets Capital Balance Actual

$ $ $ $ $
Revenues

Investment Income 12,308           12,308           18,652              
Gain (Loss) on Disposal of Tangible Capital Assets -                    70,000              
Amortization of Deferred Capital Revenue 875,872         902,417                      902,417         833,639            
Total Revenue 875,872         902,417                      12,308           914,725         922,291            

Expenses
Amortization of Tangible Capital Assets

Operations and Maintenance 1,261,217      1,270,652                   1,270,652      1,209,579         
Transportation and Housing 173,374         173,374                      173,374         173,374            

Debt Services
Capital Lease Interest 737                737                737                902                   

Total Expense 1,435,328      1,444,026                   737                1,444,763      1,383,855         

Capital Surplus (Deficit) for the year (559,456)        (541,609)                     11,571           (530,038)        (461,564)           

Net Transfers (to) from other funds
Tangible Capital Assets Purchased 62,000           127,806                      127,806         179,388            
Local Capital 125,000         125,000         125,000         425,000            
Capital Lease Payment 33,000           33,000           33,000           33,000              
Total Net Transfers 220,000         127,806                      158,000         285,806         637,388            

Other Adjustments to Fund Balances
Tangible Capital Assets Purchased from Local Capital 261,280                      (261,280)        -                    
Principal Payment

Capital Lease 32,263                        (32,263)         -                    
Total Other Adjustments to Fund Balances 293,543                      (293,543)        -                    

Total Capital Surplus (Deficit) for the year (339,456)        (120,260)                     (123,972)        (244,232)        175,824            

Capital Surplus (Deficit), beginning of year 7,354,327                   1,090,857      8,445,184      8,269,360         

Capital Surplus (Deficit), end of year 7,234,067                   966,885         8,200,952      8,445,184         

School District No. 51 (Boundary)
Schedule of Capital Operations
Year Ended June 30, 2021

2021 Actual

Version: 6790-6044-4062
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Schedule 4B (Unaudited)

Furniture and Computer Computer
Buildings Equipment Software Hardware Total

$ $ $ $ $
Work in Progress, beginning of year 510,907            510,907            

Changes for the Year
Increase:

Deferred Capital Revenue - Bylaw 385,650            36,290              421,940            
385,650            36,290              -                       -                       421,940            

Decrease:
Transferred to Tangible Capital Assets 510,907            510,907            

510,907            -                       -                       -                       510,907            

Net Changes for the Year (125,257)           36,290              -                       -                       (88,967)             

Work in Progress, end of year 385,650            36,290              -                       -                       421,940            

School District No. 51 (Boundary)
Tangible Capital Assets - Work in Progress
Year Ended June 30, 2021

Version: 6790-6044-4062
 September 24, 2021  9:20 Page 40



Schedule 4C (Unaudited)

Bylaw Other Other Total
Capital Provincial Capital Capital

$ $ $ $
Deferred Capital Revenue, beginning of year 15,563,804        99,666               53,368               15,716,838        

Changes for the Year
Increase:

Transferred from Deferred Revenue - Capital Additions 1,326,524          1,326,524          
Transferred from Work in Progress 510,907             510,907             

1,837,431          -                        -                        1,837,431          

Decrease:
Amortization of Deferred Capital Revenue 883,748             12,243               6,426                 902,417             

883,748             12,243               6,426                 902,417             

Net Changes for the Year 953,683             (12,243)              (6,426)                935,014             

Deferred Capital Revenue, end of year 16,517,487        87,423               46,942               16,651,852        

Work in Progress, beginning of year 510,907             510,907             

Changes for the Year
Increase

Transferred from Deferred Revenue - Work in Progress 421,940             421,940             
421,940             -                        -                        421,940             

Decrease
Transferred to Deferred Capital Revenue 510,907             510,907             

510,907             -                        -                        510,907             

Net Changes for the Year (88,967)              -                        -                        (88,967)              

Work in Progress, end of year 421,940             -                        -                        421,940             

Total Deferred Capital Revenue, end of year 16,939,427        87,423               46,942               17,073,792        

School District No. 51 (Boundary)
Deferred Capital Revenue
Year Ended June 30, 2021

Version: 6790-6044-4062
 September 24, 2021  9:20 Page 41
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